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SECTION 1 (SOVIET) 


* of Ukraini an textbooks decreed! The Central Committee of 

the Ukrainian Communist Party recently decreed that all textbooks should 
be revised by June 1952* Existing textbooks were criticized for failing, 
to show: (a) the leading role of the great Russian people among the 
fraternal peoples of the USSR} (b) the help given by the Soviet people, 
primarily the Russians, to the Ukrainians} (c) the position of the 
Ukraine as an integral part of the USSR; (d) the importance of Stalin 
linguistics} and (e) the influence of advanced Russian literature on its 
Ukrainian counterpart- (S Moscow Weeka 37, 14 Sep 51) 

Comment: There have been numerous official criticisms of so-called 
"ideological" distortions and deviations, all of which oulminated in the 
recent condemnation of V, Sosyura’s poem, "Love the Ukraine." It is 
interesting to note that this poem was censured by the party.for the 
same five reasons enumerated above. 


ALBANIA: Premier Hoxha reported in Moscow: A fairly reliable Albanian 
source in Italy reports that Premier Enver Hoxha is now in Moscow. 
Italian intelligence considers the visit "highly possible," (S Rome 
Joint Weeka 36, 7 Sep 51) 

Comment: There is no confirmation of this report- A visit to 
Moscow by Hoxha cannot be considered unusual as he has traveled 'to 
Moscow on the average of twice yearly since the Tito-Cominform rift. 

His last visit was during April and May of 1951-. 


BULGARIA: Exiles re 



that on 20 August a conference of Bulgarian and Soviet staff officers 
was held in northeastern Bulgaria- The conference decided to evacuate 
Bulgarian forces from southern Dobruja immediately, and to increase 
and improve military installations in order to accommodate two unident¬ 
ified Soviet divisions that were to arrive in October 1951. The 
decisions were reportedly taken as a security measure against the "effort' 

sive aims" of Greece and Turkey resulting from their forthcoming inclus¬ 
ion in NATO. 1 1 


25X1C 
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25X1C 
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Comment: There is no evidence to substantiate either this report 
a previous report of a high level 

Soviet-Bulgarian conference purportedly held in Sofia on 16 July to 
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known, gee 8Ouro0 Sf whose reliability in un- 


4. 


?51l3K-R a TC? s y itu P orat^e Sd oleYer ^ ** “ art 3*' tha 

diatribes against VQA BBC aa Z * c J ommentator who specialized in 

the Polish praas toave vl ?*Z l * broadcasts,' was reportedly 

brigands in the employ of imperialist &t f d ^ n Se P temb9r by "Fascist 
Warsaw states that? acoordiTto loeal P * Tho ® Emhass 3 r ln 
way Into Martyk's flat and shot him 1 .f U ”? rS ' “ armed band foroed its 
that this shooting was only the firs't J?“ ba ° d reportedly announced 
the "traitors who haya delivered £ll?Y *111 erterminat, 

embassy comments that this assassin??? S °7 let domination." The 
anti-Soviet Poles in some time a^d ^ ^ olde3t direct action ol 

resentment felt against Somie+’s f provides in indication of the deep 
Warsaw 241, 12 Sep 5?) * domlnfltl °“- (8 Warsaw 246, 14 Sep 51; R 

Comment; The rumors of how Martvk thb+ j 
T he story is certain, in anv + k is deatil m y be correct# 

morale of Warsaw’s inhabits The^efTJ 1 ^ & t9m P orai T boost to the 
used by the Polish underground de ? cp * bed was frequently 
cruel German occupation official! ddrinjHforld ^ y I °^ eotiona ble 


be released; Former arsy 

period of six months in preparation for aotive duty for a 

be released at the end of their tern of will not 

eervice, as, had been promised# 

cians are being^el^i^the^rmed 1 ! ^ SaW ' ** a PP 0ars that all techni- 
the class of lldl and deferrees of fo^^r ^ assist *» Naming 
are currently being inducted. (See OCl'ifi 1 *'!"’ both srou P s ol> whioh 
(s Warsaw 245, 14 Sep 51 ) 1 001 Dail y M E est ? Sep 51, p.. l) 

other“recent~eyidenoe t of t a°pl?iLed°i niCianS t nd Sp8 ° ialiats su PP orta 
Army. Former arny specialists^™ v , ase i “ thB size-of the Polish 

indefinite perioTonttoLsis oftraSLIT, *** f ° r « 

age, or branoh. In addition, the ola^s of not'of class, 

this fall, oontinues on active duty. * scheduled for release 
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6. 1H . IBSTE; ^dependent parties reportedly planning to protest el ection 
ipstponement^ Independent parties In Trieste are reportedly planning to 
forward a resolution to the UN and AMG, as well as to the US LdUK? 
protesting the postponement of the Trieste elections as an illegal and 
undemocratic move. The resolution is expected to demand that a new 

S f t immediatel y that the present administrative 

trli? A be r0 P laced b Y a special co mmission to han dle the 

the Zone until after the elections. Trieste, 

Papular reaction in Trieste to the postponement of the 

to aS ^ e ?u eb £ 0n ^ ,> bu ^ n0 *^ veiienien t» among the parties opposed 

, ,, urn °f bhe Terr itory to Italy. The independent parties 

ondemn the postponement of the elections because they believe their 
present strength would give them an advantage in the elections, and 
claim that the population is losing confidence in Allied Military 
overnment. The Slav parties condemn the postponement as .evidence of 

the"w ta i lan faToritism * while the Communist Party claims it proves that 
the Western powers are preparing to hand Trieste over to Yugoslavia. 

' ■ . ,, 

YUGOSLAVIA^ Tito cri ticizes peasan ts and clergy: On 14 SeDtembsr i-n b 

“ flJ0 Lf p ®® 0 ' 1 w wi ! hin a ™®k, Marshal Tlt^poihted ou/that friendly 
relations with the West did not mean that Yugoslavia would give free rein 

• to reactionaries and individual clergymen.-' He declared that the govern- 
ment regarded religion as the private concern of individuals tut de¬ 
manded that the Church be free of all political elements. Tito also ex¬ 
pressed dissatisfaction with existing agricultural production, and warned 
tne peasants that the government had "not finished the revolution" and 
would not abandon its program to socialize agrioulture. The speech did 
not refer to Italo-Yugoslav relations. 

The US Embassy in Belgrade comments that Communist Party leaders 
may attempt to blame the Church for the trend among peasants to withdraw 

from cooperatives. (S Belgrade, Joint Weeka 37, 14 Sep 51; U Belgrade 
348, 15 Sep 51; PBIS, 14 Sep 51) . 8 M 




goynti During the paet several months Tito has made an inoreasine 
number of public speeches on the government’s revised foreign and 
domestic policies. These speeches have been designed to bolster popular 
moraie by promising a brighter future and to explain to party members the 
necessity for the government's current policies. Although the govern¬ 
ment s policy toward religion has become less rigid, the government’s 
©termination to maintain the cooperative farms may lead to increased 
pressure on the clergy in an effort to find a scapegoat. 
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SECTION 2 (EASTERN) 


I. 


ggEggg. Post-election problems; Marshal Papagos has'categorically refused 

in P °£ ^ ° th6r tw ° raa J° r the OSWbUSr 

Athens reports. Papagos feels that the only solution is a new election 

advMt^es m to°i™ed 2 te em ’ ''*\ ich t 1 ? e 00ul ? The ®™bassy sees three dis- 

2 !S 5 iranusdfate new elections! ( 1 ) there would be two additional 

1 neglect of pressing economic problems! ( 2 ) a prolonged bitter 

the left and U the r right. ln (s ^^ 1266^15 Sep^l) ab ° Ut eqUally between 

the nI h M 107 7 ° n by Pa P a B° s » while greater than either of 

p?® v P^ 3 ' atl11 does not give him an absolute majority. A 

but it ^ aW0n I " lght glve suoh a ^liMon a bare Majority 

but it is unlikely that these two parties would cooperate successful!v 7 

da?e e f«ml”ting , to E fo eraandlnS V8nizelos ’ resignation and a man¬ 

or,^* fcS ir® K1 g 1 f(orm a new government, hoping that he can win over 
enough of the opposition deputies to make his attempt successful!^ 

Sri'th ^u"nist e ^lWendum a rL al f ^ nS f fie<i ! ^ the day for 

is becoming hvstpr'-iraT if + a Particularly its leader Dr. Evatt. 

victory. (R usarma Melbourne, C-bl, lb Sep 5l". Pr® d iots a government 

E™ - 

# 

continues to be confrontpd wi +h ^ v n Celebes, the government 

On the night of 10 Septembef K0 teZr?^ mS ° th ° r areas of ^donesia. 
Tjiparay in West Java, killing 30 to^O civilians 11 ?® town of 
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sources have publicly confirmed previous unofficial reports of serious law- 

A new W6 7® °f “^ders and looting is reported in Bali. Govern¬ 
ment forces, according to persistent rumors, are meeting strong resistance 

CerL rem ?h ntS ° f the lnsurgent South Moluccan Republic, on the^sland of 
Ceram. These rumors are somewhat substantiated by reports of a significant 

U^VsepI?) ent6ring “ akaSSar h ° SPitalS ir ° m Ceram ’ 

Comment : It has been estimated that dissident forces in Indonesia 
numberapproximately 230,000, of which, however, only a small percentage 
are active at any one time. A government security campaign instituted in 
March and still in progress, has failed to reduce laXsness“ 

o_, . . T rac te agreeme nt to be signed with C zechoslovakia» The C^ech 

SeSe^ T^ to Send 8 dele g^°" to Djakarta during ' t he ISnth of 
ptember to sign a one-year trade agreement. (C Djakarta UZS, 111 Sep Si) 

expir§T^T ! Aumst neS T a ' S pr ® v J° us a"™ 3 ! agreement with Czechoslovakia 

3 August * T f rms of the present agreement are not vet available 
However, under agreements recently negotiated with Poland and 

Indonesia consented to supply both tin and rubber. Hungary, 


i^ted^ wsrl ?j . Burmes f ' Amba3sad or s oliciting Chinese Communist aid 
=■ - ■ &. r - h1 ”7 Embassy in Hangoon reports that unless the Burmese Govem- 

problem U Hla°Uan^ “£! 6ffectlv ® fte P s to settle the Chinese Nationalist 
ng tro^!^^ issue° n "may 

Rangoon 28°" l7sT"f ^ Peii5ing " ‘° ^ NatA -alisL. (/ 


6 . 


vited se ^T l ft U w^v S ~ The Chlnese Communists have in- 

t i anti-Government Burmese to attend the 1 October ce B ' 

been sSme speoulatiSn th^fth^ 7 ° f th n Peiping regim6 - 1,111:16 there hfi a 
to some of thoselnvued the uIZbassvTv ment ^ n0t *"“* P^orts 

(c 

agreei^weS^^S^ 
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The presence of these Burmese in Peiping will offer the Chinese Communists 
an opportunity- to strengthen their control over the aboveground Communists 
in Burma and to coordinate their program with the insurgent BCP, The 

propaganda value to be derived from this trip to Peiping will be negligible 
to both the Burmese and Chinese Communists, 


h P Pn l„r " : l:j S |.. t0 h igh l en controIs on tdra3 = The US Embassy in Rangoon has 
ea informea that the Burmese Government intends to. control tire exports by 

designating 62 firms as the only authorized tire dealers. Other importers 

bS raQui f ed t0 sel1 their stocks and future receipts to the authorized 

™S 8 w'+h°'r< n t^ U ? 1 ’ f 3 ^ 13611 tires onl y on the presentation of permits is- 
tha “vil Supply Department. The embassy comments that although this 

?w o iU oause confusion in marketing circles, it nevertheless indicates 
that the Burmese Government is making a genuine effort to curtail tire smug¬ 
gling to China. (C Rangoon 282, 1? Sep Si) g 


8 


. .. Japanese peace treaty fad i ng from prominence ; Although the signing 
, ir , bh ? h Ja f,^ n ? se . P a ° e treaty prompted a number of Communist-like attacks 
*l le , US “ the Burmese press, comment on the reparations issue, which 
was cited as the chief reason Burma could not sign, has almost disappeared, 
ndonesia has been criticized for its participation, and the US Embassy in 

(C lagoon 28l! S lS Sep B S™ eSe ~ Ind0ne3ian relati ° nS 31-6 like1 ^ to suffer * 

The^Burmese press reaction to the Japanese peace proceedings 
reflects the fact that fear of Communist China far outweighed a desire for 
reparations as a motivation for Burma's refusal to attend the San Francisco 


9. 


|H ILIP p INES . Huk surrende rs continue ; The surrender of 81,0 Huks on the 
islanTorPanay brings the total number of those surrendered to almost 1800 

r,rnh?f th ? ast “‘J 11 * 11, Philippine military authorities believe the Huk 
problem on Panay is no longer serious. A former aide of Guillermo Capadooia 

ofh^ a ?ni r i ’ r ! P ? rt ? th3t Ca e adoola da seriously ill, abandoned by mos?’ 
of his followers and in fear of being killed by his own men. 

In addition to the Panay surrenders, a group of 112 Huks of whom An 

Io32,Tst^) endered ^ *”** Pr ° Vin8e < EaSt b«tr2 Luzoi) ! f (C SLila 

Commen t; The fact that those who surrendered on Panay did not turn 
in any arms indicates that they were Huk sumpathizers Sr toan active ' 
members. Philippine military compilations indicate a total of over 6600 
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11 . 


August 1951.’ Although Huk capabilities h ^ ^ Perl ° d 1 Apr11 19 $° to 23 

llfi S rr i0d > their nuraeri oal strength has^ot dee J™ at ® rially reduced during 
lieved to regain largely dependent^thesupply Tf *£**** iS be " 

-^j t3 , agaln reported i n Shanghai . An 

beginning in early Septefbe a r, r ^d r specuia?e a W «w 0f ^^'^Hfiffity"' 
roundup" like that of last April J? be\n that mot her "large -scale 
reported to have observed 26 Suckloads o? P f°* 0333 - A Htfflejil is 

be^'ar 4 " 0 ^ 1 ' 30uroe est iraates that about 70 am* ° n ° n ® Shan ehai thorough- 
been arrested and killed since in. n ?c „ 70 '°2° P er sons in Shanghai hav? 

" im ^ 2 % A (S HmS K ° ng 10 &> U Sep II- C/Control 

Comment : The Communist radio conf-frmpH +v, 

of counter-revolutionaries”--estimated ^ rmed *2?® arrest of a "large group 

least 10,000 persons—In Shanghai In late ^° n 7? oraniunist sources to.be at 
have continued, on a smaller scate for th^ 1 ; p f rrests ^ executions 
lieved, however, that this source' i past five mon ths. It is be- 

alone should be divided at S of 70,000 victim in Shanghai 

* 

«. r„rs KS.- ( ““ M g % 

of this^admitt ° f ® ngin ® e *^eohn i oiMrLr™lmed reSS k rePOrt3 ' there 
OI this admitted shortage, the sending qualified workers." in v i eiv 
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12 


Ministry ^ 1 !?"??*f- i f 3t ° rAes * n nM .na doubted , The 

mill Ac^H ? lS \ at Tiiwa > banohou, 5 ° hinas “ Communist 

a : U by E33&* “SS 0 T a ha a r s a ^bSy hia ' 

iTofep 6 sIP «* «—*7 points, rather°tfean^faotorie a ae fTiSSf^ 

ta^ S&„ £ ° hine3e Communist mill- 

Communist China indicates the growLg'i£422*3 %?&££? ^ 
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Concentr ation of aircraft in PA-tivi n ~ 

report that on iu and 11 September a total of*?!?* Chinese Nationalists 

chun and Ssupingchieh in central Manchuria anrif flew frora Chan S~ 

area. The aircraft were liaht hnJS ” ^ d from Nan ta-ng to the Peiping 

try of National Defense states that the^ conven ^ ional fighters. The Minis- 

(s ALUSNA, Taipei, 14036^ 3,p 51) P P ° Se thSSe nights is unknOTm - 

not oSftL Co«L P tonian 0 f to C "ofi ng in No ^h. China is 

Oiaas in North China, preparf 1 » 111 ^ air lining exer- 

(the second anniversary of the Chirase pJfp V6r Peipi ? g on 1 October 
Manchuria for more combat units. People s Government) or make room in 


111 


Bureau Peiping Railway 

be requisitioned on 7 September for mi l i + 3 in that were to 

Nationalist report whiclAhe MinistrTof * c ° ordin S to a Chinese 

”C-2. ,f MND stated that no comme^ci?! f a Nat ^ 0na l Defense (MND) evaluated 

ALUSNA, i4050i42 ? Sep 51 ) rg ° in that area was movin g* (S 

iron i=5?lia 1 T to r minw t use e sino e Si S ilar K diVer ? i0n of railroad traffic 

vened in Korea. ^ US ® Sinoe Noveniber 19*0, when the Chinese in?er- 


a ^ . Communists con tinue to b rand US as n wr’»^u T . a _.** k , 

gaptambS^lJhineae Communist broadSST to th-^q* ££ gr 2£ A 16 

theme of US responsibility for th! w ^ th continues to labor the 

Citing the evidence of ^ore^h^ 10 nS r °f th ! ? a ’ S ° a S talks * 

South Korean war prisoners + 0, ?°? ^ indirect witnesses, 

Kaesong," the Co m ^i:rbr^d“ast alu^^R 1 ? h0t0graphi0 9Viden09 at 
committing "everything short of * ecu ? es R1 dgway and his generals" of 

zone."' In conclusion^- hid* 1 +“°^ t . alr , and land attack on the neutral 

in pushing the K^song Ul^s ol r l, * hath,r th ^ succeed 

(H FBID, NONA Peiplng,16 Sep 51 ) * P 9 ° lpi ° 9 r «“ains to be seen. 1 " 


world^tKsponstbilurof 1 ^75^ ’T to doou ” 9Dt to the 

While such a etand would nLeeaarilv 0 ^*^ 9 ^ 0 ™ 1 ° f the Ka9a °”g talks, 
hostilities in Korea no indieo+i ^ precede a resumption of Communist 
decteoted. ' lndl ° ation of the timing of such a moye has been 

paper, shewed that 79 percent of the Japanese ^eop^p^ t^tr^p'an 
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17. 


IS. 


securit^SR Th i S P011 Sh ° WS un ® x P e< ?t9<il7 strong support for both the 
security pact and rearmament. Polls taken oh therlatte*-: Question nrll 

favor* P Sovi ® 0 ” f ®^ noe f ho "® d onl y slightly over half the people L* 

uneo^vooSv ln a tti°w h ® conferenoe - a realisation that Japan is now 

1 to e Western oaln P» “d a tendency for the Japanese man-in- 

have^om ^ P^^^dditlonlf sjppo^ffo^reLm^ent^^hese^i^rls may 
_ SC1F 19 . permit ship^Q-fcp to C onimun i g t Chin*: 

;™?rcirir s; r r:" 

“ «** ;«H"i <*» chi.i ss;%Jsr,. 

e ously for military use will be prohibited. (R FBID Ticker, 15 Sep 51) 

naiiT?*' TeXU L® * ad 8t991 industrialists have been leading a oam- 

f^er f beina r nl^H°h °i non ’? trat9 e io trade with ^ommunist cf lna the 
i r plagued by large inventories and the latter by high costs 
Although Japanese importers have reported offers of coking coal from 

Sn be annro™f 8 /° + r , te ? tile8 i “ 13 “ ot “**» ^ather^he shipments 
will be approved by the Communist authorities, p 

i 

lication jL'SrSV* f *? haV9 b9 “ in advert pub- 

new emphasises on^igorous^opposition^to^th^stationing^of^US 8 troops in 
the establishment t™™*' as a US tool, 

latively 

•mperor system will undermine its appeal. abolition of the 

TOP SECRET 


Approved For Release 2001/09/06 :%IA-RDP79T01146A00040017oi@1§ffP 51 




Approved For R^ese 2001/09/06 : ClA-RDP79T01146Afcrt400170001-0 

TOP SECRET 

9 

SECTION 3 (WESTERN) 


AUSTRIA* US Minister o pposes concession on air corridor agreement: TJS 
Minister Donnelly has advised the British Deputy High Commissioner o US 
concern over current Anglo-Soviet conversations regarding a proposed modi¬ 
fication of the air corridor route between Vienna and the British Zone oi 
Occupation. Donnelly asserted that he could see no justification for amending 
the corridor agreement, and that he would not in any case concur with the 
suggestion that the Soviet' authorities be given prior notice of the flights 
of military aircraft* The British deputy is in agreement with these views and 
has promised to keep the US Legation infoxmed on the bilateral negotiations. 

(5 Vienna 1009, lU Sep 5D 


Comment: The Soviet authorities have been pressing vigorously their 
proposal to "shift the British air corridor north and west of its present 
route, ostensibly for reasons of safety (see CCI Daily Digest, 5 Sep _iL). 
The British have submitted counterproposals involving controlled and vari¬ 
able-altitude flights. Allied authorities are convinced that Soviet Head¬ 
quarters is concerned because present flights permit photographic recon¬ 
naissance of the Soviet military airfield at Wiener Neustadt* 


BELGIUM. Trade agreement with.Czechoslovakia extended : Belgium has extended 
its trade agreement with Czechoslovakia to 31 December 195>1« It had already 
been extended to 31 August. The foreign office states that quotas in the 
basic agreement have been exhausted, and there is no additional provision 
for furnishing goods to the Czechs. The reason for the extension is to 
continue in force other clauses, dealing with such items as tariff reciprocity 
not related to the volume of trade. (C Brussels 357, ll; Sep 51) 

Comment: The original commercial accord, effective 1 October 19U9- 
1 October 1950, provides that it can be continued in effect by mutual agree¬ 
ment. The Belgians undoubtedly wish to keep an avenue open to obtain the 
payments due its citizens as a result of the Czechoslovak Government's 

nationalization of property. 


ITALY« C ommunist and non-Communist unions join in supporting general strike 
of state employees: A 24 -hour nationwide strike of railway, communications, 
and local afenisTration workers has been called for 18 September by a joint 
meeting of Communist and anti-Communist labor unions. The strike is to 
protest as "inadequate 11 recent government proposals for. wage increases 
averaging 3—U percent for state employees, with.the greatest benefits for 
top-level workers. (U NY Times. 1 6 Sep 51$ S Rome Joint Weeka 37, 14 Sep 51; 
S Rome Joint Weeka 3 6, 7 Sep 51/ 
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Comment: The long-standing issue of wage increases for government 
emplo yees i ~ s" one of the few which has had the- support of anti-Communist 
as well as Conmunist unions. The last strike of government employees for 
pay raises, called by all unions on 22 June, was about (O percent successful. 


Italian o il technicians sought by Iran ; Iran is reportedly urging 
the Italian Government to accept an Iranian economic mission to discuss 
oil problems with Italian technicians. Although the initial proposal was 
for economic missions only, Iran is now said to desire inclusion o a 
political mission as well. The Italians are ignorant of Iranis motives in 
this conn ection, and are attempting to elimin ate discussion of a political 
ission critical security reasons 

this repor^^^o^^^uSS^rSaSffltoy within the United States, or 
beyond the borders of the United States without the-express permission ot 

the releasing office.) 

Comment: The Italians have been evading definite commitments to Iran 
on the subject of providing technicians to assist in the development o 
Iranian oil resources. These negotiations for technical help represent. 
another Iranian attempt to obtain such assistance from the small countries 
in the absence of support from the great powers.. It is not clear what Iran 
would hope to gain by sending a "political" mission to Italy, 


£ SWITZERLAND* Wage boosts througho ut nation, appear likely : The Swiss 

federal do^mcii Has sent a bill to parliament requesting that federal employ 
ees be given a lump-sum payment amounting to two percent of their salaries 
to compensate for higher living costs. If this measure' is approved, it may 
touch off a round of wage increases in private industry, which management 
has been resisting on the grounds that government employees have received 
no pay increases# (E Bern Joint Tfleeka 37j 12 Sep 51) 

Comment: The Swiss Parliament has recently shown an extreme reserve 
in increasing budgetary expenditures. The fact that this is an election 
year, and that the cost of living has risen and shows every indication of 
continuing to rise, may cause parliament to approve this modest proposal 

for wage increases. 

Because of a scarcity of labor and good profit margins, management 
* will probably follow suit and grant reasonable wage increases. These 

increases will have little inflationary effect upon the Swiss economy. The 
rise in domestic price levels stems primarily from external rather than 

internal factors. 


li. 
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6. SYIED©f. Poles will de mand ball bearings in new trade agreement : ^The Poles 
HaveTntimated" to 'SKF (.the Swedish manufacturer of ball bearings in Gttteborg) 
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that coal may not be delivered under the new trade agreement to be negotiated 
in October unless Poland can place orders for the same type bearings 
purchased in the past, i.e., bearings of strategic sizes. S’;? 0 ®, F J tSStite 
SKF has not been accepting Satellite orders for bearings which the triP^i ® 
formula considers strategic (see OCI Daily Digest, 2 Mar 5l). The ® y 

in Stockholm states that, since almost $0 percent of Sweden a coal /j^ts 
come from Poland, the coming negotiations assume great importance, (8-Stockholm 

Joint Weeka 27, 15 Sep $1) 

Comment: The Swedes are anticipating considerabie difficulty with Poland 

over coS'Tmports and ball bearing exports (see OCI Daily Digest,^, 28 Jul 
Si). Poland, in order to obtain "strategic" goods, is using its coal to 
exert pressure on many Western European countries who need the coal. 
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SECTION 2 (EASTERN) 


JAPAN, Socialists adopting more positive policy ; Commenting on the 
LTSeptember joint ‘'third force" statement of the Japanese and Indian 
Socialist Parties (see 0CI Daily Digest , 17 September), the US 'Political 
Adviser in Tokyo states that the Japan Socialist Party appears to be 
seeking a more dynamic policy which will strengthen the party’s present 
weak political position and overcome its internal dissension. He believes 
that even the left-wing Socialists are awakening to the negative character 
of the three peace principles heretofore dominating the party’s policies, 
« nd this more realistic approach is likely to give the Socialists greater 
support from labor, the intelligentsia and business. He fears that this 
pan—Asiatic approach might tend to orient Japan politically with the Asian 
nations, with possible adverse effect on the future US position in Japan, 
(C, S/S Tokyo 5^7, 1^ Sep 5l). , 

Comment ; Neutrality, pan-Asian!am,, and the development of trade with 
Communist China all have wide popular appeal in Japan. The adoption of 
these more positive goals by the Socialists should enable them to regain 
some of the influence lost as a result of their unrealistic, Communist- 
line policies toward the peace treaty. The new line provides a graceful 
way to drop a lost cause as well as a vehicle for reuniting the now— 
diverging right and left wings. The Socialists currently hold 45 (of 466) 
seats in the Lower House of the Diet, and 61 (of 250) in the Upper House, 


Quirino alleges Yoshida promised one billion doll ars In cash 
reparations ; During a call on President Truman on 13 September, President 
Quirino stated that Prime Minister Yoshida had indicated to the Philippine 
Foreign Minister that Japan would pay the Philippines one billion dollars 
in cash reparations immediately after the treaty comes into force 0 This 
would evidence Japan’s sincerity and would be in addition to anything else 
called for in the treaty. The Department of State has requested the US 
Political Adviser to ascertain Yoshida’s version, (S, S/S to Tokyo 445, 

14 Sep 51). 

Comment* This sum is approximately equal to Japan’s entire exports 
for 1950, and even in the form of credits could not be paid by Japan ex¬ 
cept over a several years’ period. Moreover, the terms of the treaty would 
prevent the payment of cash reparations while Japan was still dependent upon 

US aido. 


* 

TOP SECRET 


Approved For Release 2001/09/06 : CIA-RDP79T01146A000400170001-0 


18 Sep 51 



